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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam to 30 June 2014
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

1. GENERAL INFORMATION

Vietmam Joint Stock Commercial Bank for Industry and Trade (herein referred to as the “Bank™ or
“Vietinbank™) is a joint stock commercial bank incorporated in the Socialist Republic-of Vietnam.

Establishment and operation

The Bank was established from the equitisation of Vietnam Bank for Industry and Trade - a State-owned
commercial bank which had been established in accordance with Decision No. 402/CT dated 14 November
1990 by the President of Ministerial Council and subsequently reorganised into State-owned corporation in
accordance with Decision No. 285/QD-NHS dated 21 September 1996 by the Governor of the State Bank
of Vietnam (the “SBV™). On 25 December 2008, Vietnam Bank for Industry and Trade successfully
undertook its Initial Public Offering.

The Bank was equitised and renamed as Vietnam Joint Stock Commercial Bank for Industry and Trade on
03 July 2009 under License of Establishment and Operation No. 142/GP-NHNN dated 03 July 2009, issued
by the State Bank of Vietnam and Business Registration Certificate No. 0103038874 dated 03 July 2009
issued by Hanoi Authority for Planning and Investment. On 29 April 2014, Hanoi Authority for Planning
and Investment issued the tenth amended Business Registration Certificate No. 0100111948 to the Bank.

The Bank’s main activities are to provide banking services including mobilizing and receiving short-term,
medium-term, and long-term deposits from organisations and individuals; making'short-term, medium-
term, and long-term loans to organisations and individuals based on the nature and capability of the Bank’s
sources of capital; providing settlement services among organisations and individuals; conducting foreign
exchange transactions, international trade funding services, discounting commercial papers, bonds and
other valuable papers, and providing other banking services allowed by the SBV. '

Charter capital

The Bank’s charter capital under the License of Establishment and Operation No. 142/GP-NHNN dated 03
July 2009 is VND 11,252,973 million, of which State-owned capital is VND 10, 040 855 million and
capital raised from the Initial Public Offering is VND 1,212,118 million.

On 18 October 2010, the Bank completed its share issuance with 391,931,841 shares additionally issued, of
which 76,848,603 shares were issued in form of share dividend payment and 315,083,238 shares were sold
to the Bank’s shareholders.

On 10 March 2011, the Bank completed its share issuance to a strategic shareholder with the total number
of new issued shares of 168,581,013.

On 28 December 2011, the Bank completed its share issuance to the existing shareholders with the total
number of new issued shares of 337,162,100. -

On 13 April 2012, the Bank completed its share issuance to the existing shareholders w1th the total number
of new issued shares of 598,782,376.

On 14 May 2013, the Bank completed its share issuance to Bank of Tokyo Mitsubishi UFJ, Lid. with the
total number of new issued shares of 644,389,811.

On 22 October 2013, the Bank completed its share issuance to the existing shareholders with the total
number of new issued shares of 457,26(,208. .

Accordingly, as at 30 June 2014, the Bank’s charter capital is VND 37,234,046 million.




03 0 1

0030000009

r
L

|
|V

L

10

MRS

r
L

100000010

r
L

103 03 OO0 C

VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Consolidated financial statements
For the period from 01 January 2014
Hanoi, S_R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

1. GENERAL INFORMATION (Continued)

.The branch network

The Head Office of the Bank is located at 108 Tran Hung Dag Street, Hoan Kiem District, Hanoi, Vietnam.
As at 30 June 2014, the Bank has one (01) Head Office, one (01) Main Operation Center, three (03)
administrative units, two (02) local representative offices, one (01) overseas representative office in
Myanmar and one hundred and fifty two (152} branches (including three (03) overseas branches).

Subsidiaries

As at 30 June 2014, the Bank has seven (7) subsidiaries as follows:

PARERY

iy
Py

No. Name Established in accordance Business % of ownership
with Decision No.- sector held by the Bank
1 | Vietinbank Leasing 0101047075/GP dated 10 Banking and 100%
Company Ltd. March 2011 by Hanoi finance
Authority for Planning and
Investment Department
2 | Vietinbank Securities 107/UBCK-GP dated 01 Capital market 76%
Joint Stock Company July 2009 by State Securities
Commission of Vietnam
(SSC)
3 | Vietinbank Debt 0302077030/GP dated 20 Asset 100%
Management and Asset July 2010 by Department of | management
Exploitation Company Planning and Investment of
Ltd. Ho Chi Minh City
4 | Vietinbank Insurance 21/GPDCG6/KDBH dated 21 | Non-life 100%
Company Ltd. April 2009 by the Ministry | insurance
of Finance
5 | Vietinbank Gold and 0105011873/GP dated 25 Gold and 100%
Jewellery Trading November 2010 by Hanoi gemstones
Company Ltd. Authority for Planning and | manufacturing
Investment Department and trading
6 | Vietinbank Fund 50/UBCK-GP dated 26 Fund 100%
Management Company October 2010 and management
Ltd. 05/GPDC-UBCK dated 23
March 2011 by State
Securities Commission of
Vietnam (SSC)
7 | Vietinbank Global Money | #105757686 dated 03 Money transfer 100%
Transfer Company Litd. Januvary 2012 by Hanoi intermediary
Authority for Planning and
Investment Department
Employees

The total number of employees of the Bank as at 30 June 2014 is 19,503 (as at 31 December 2013: 19,886).
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Consolidated financial statements
For the period from 01 January 2014

Hanei, S.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an intzgral part of and should be read in conjunction with the accompanying consolidated financial statements

2,

ACCOUNTING CONVENTION AND FINANCIAL YEAR

Accounting convention

The accompanying consolidated financial statements, expressed in Vietnam Dong (VND), are prepared
under the historical cost convention and in accordance with Vietnamese Accounting Standards, Accounting
regime applicable to credit institutions in Vietnam and legal regulations relating to financial reporting.
However, due to the Bank’s large scale of operations, for the purpose of preparing these consolidated
financial statements, the figures are rounded to and presented in millions of Vietnam Dong (million VND).
This presentation does not materialty impact the consolidated financial statements in terms of the financial
position, results of operations and the cash flows of the Bank and its subsidiaries. With regards to the
number of shares and earnings per share, the Bank presented the items in unit as shown in Note 27 and
Note 39.

The accompanying consolidated financial statements are not intended to present the financial position,
results of operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Vietnam.

Financial year

The Bank’s financial year begins on 01 January and ends on 31 December. These consolidated financial
statements are prepared for the period from 01 January 2014 to 30 June 2014.

ADOPTION OF NEW ACCOUNTING GUIDANCE
Circular No. 02/2013/TT-NHNN and Circular No. 09/2014/TT-NHNN

On 21 January 2013, the State Bank of Vietnam (“SBV™) issued Circular No. 02/2013/TT-NHNN
(“Circular 02) on classification of assets, provisioning and use of provisions against credit risks in the
banking activity by credit institutions and branches of foreign banks. The Circular replaces Directive No.
05/2005/CT-NHNN dated 26 April 2005 of the State Bank Governor on classification of debts and
provisioning against credit risks under Decision No. 493/2005/QD-NHNN dated 22 April 2005 of the
Governor; Decision No. 780/QD-NHNN dated 23 April 2012 of the Governor on classification of re-
scheduled loans; Decision No. 493/2005/QD-NHNN dated 22 April 2005 of the Governor on promulgating
regulations on classification of debts, provisioning and use of provisions against credit risks in the banking
activity by credit institutions; Decision No. 18/2007/QD-NHNN dated 25 April 2007 of the Governor on
amending and supplementing a number of articles of Regulations on classification of debts, provisioning
and use of provisions against credit risks in the banking activity by credit institutions regulated in Decision
No. 493/2005/QD-NHNN dated 22 April 2005. On 18 March 2014, SBV issued Circular No. 09/2014/TT-
NHNN (“Circular 09”) on amending and supplementing a number of articles of Circular No. 02/2013/TT-
NHNN. Circular 02 takes effect from 01 June 2014 with certain articles taking effect after 01 June 2014.
The Bank applies Circular 02 for its consolidated financial statements for the period from 01 January 2014
to 30 June 2014. :
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Cousolidated financial statements
For the petiod.from 01 January 2014

Hanoi, 8.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in confunction with the accompanying consolidated financial statements

3.

ADOPTION OF NEW ACCOUNTING GUIDANCE (Continued)
Circular No. 02/2013/TT-NHNN and Circular No. 09/2014/TT-NHNN (Continued)

Some main changes in those Circulars which have significant effects on the Bank’s consolidated financial
statements during the period are as follows: '

Extend the scope of assets exposed to credit risk to be classified and made provision including credit facilities
in the form of credit cards issuance; costs and entrusted amount for purchase of corporate bonds unlisted on
the stock market or unregistered for trading on the trading market of unlisted public companies (Upcom),
excluding entrusted amount for purchase of unlisted bonds whereby the trustor bear Fisks; deposits, except
demand deposits, at domestic credit institutions and Vietnam-based foreign bank branches as provided by
law, and deposits at foreign credit institutions;

Tighten regulations relating to amount of collaterals to be deducted such as: collaterals fully satisfy the
conditions specified by the law on secured transactions; collaterals with high value must be valued by an
organisation with the valuation function as defined by law (over VND 50 billion for loans to customers
being related parties of the credit institution or foreign bank branch and the entities subject to credit
extension limits specified in the Law on Credit Institutions 2010; VND 200 billion or more for others). The
Bank has to assess collaterals on a periodical basis as provided by law to guarantee that the value of
collaterals is tied with the market value when setting aside specific provisions as stipulated under this
Circular;

With regard to internal credit-rating system, Circular 02 provides more detailed regulations on the
principles on which internal credit-rating system must be built, in which an internal credit-rating system
must be built specifically for each types of customers, including those subject to credit extension limits and
their related parties;

With regard to internal regulations on credit extension, loan management and risk provisioning policy,
Circular 02 specifies that credit institutions shall have to issue their own internal regulations;

With regard to methods and principles of classification, Circular 02 supplements specific classification
principles concerning off-balance sheet commitments, entrusted credit facility not yet disbursed by the
entrusted party under the entrustment contract, loans sold with the payment not yet made, purchased
loans; costs and entrusted amount for purchase of corporate bonds of an unlisted entities, violated loans;

With regard to classification of loans and off-balance sheet commitments, Circular 02 supplements some
types of loan which are immediately classified to Group 3 and does not require risk provisioning for off-
balance sheet commitments. Accordingly, off-balance sheet commitments must be classified in accordance
with Circular 02 for management and supervision of the quality of credit activities;

With regard to classification of rescheduled loans, the Bank is allowed to classify it in its pre-rescheduled
classification group until 01 April 2015 with more strict conditions. The Bank shall have to issue internal
regulations on monitoring, supervising the reschedule and classification of the rescheduled loans that are
classified in their pre-rescheduled classification group, managing the structure and reason for
implementation of rescheduling. However, each rescheduled loan is kept in ifs pre-rescheduled
classification group for once only. The Bank has to perform frequent review and assessment on the
repayment capability of customers after the loan is rescheduled and classified in its pre-rescheduled
classification group. The Bank is not allowed to continue rescheduling afier the loans to customers who
are unable to conduct payment according to the rescheduled repayment term.
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Hanoi, S.R. Vietnam

Consolidated financial statements
For the period from 01 January 2014

to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes ave an integral part of and should be read in conjunction with the accompanying consolidated financial statements

3. ADOPTION OF NEW ACCOUNTING GUIDANCE (Continued)

Circular No. 02/2013/TT-NHNN and Circular No, 09/2014/TT-NHNN (Continue:d)

The application of those Circulars affects certain items on the Bank’s consolidated financial statements for
the period from 01 January 2014 to 3¢ June 2014 as follows:

: mnmglevels e

cI sificatlon of loan :nsk
prov:s:omng fle ls

j.'Effects of the appllcatlon of

Circular 02 and Circular 09

Placements
with and
loans to other
credit
institutions

There is no specific
regulation on
classification of assets,
risk provisioning levels.

Supp]ement regulations on
classification of assets and
risk  provisioning  for

deposits, except demand
deposits, at other credit
institutions.

Classification of assets and
risk provisioning are made in
accordance with Circular (2
and Circular 09, except for
demand deposits,

Trading
securities

There is no specific
regulation on
classification of assets
and risk provisioning
for unlisted corporate
bonds.

Supplement regulations on
classification of assets and
risk provisioning for cost
and entrusted amount for
purchase of corporate bonds
unlisted on the stock market
or unregistered for trading
on the trading market of
unlisted public companies
(Upcom), excluding
entrusted  amount  for
purchase of unlisted bonds
whereby the ftrustors bear
risks.

Classification of assets and
risk provisioning are made in
accordance with Circular 02
and Circular 09 for balances
of unlisted corporate bonds.

Loans to
customers

Classification of loans
and risk provisioning
under the State Bank
Govemor’s  Decision
No. 493/2005/QD-
NHNN, Decision No.
18/2007/QD-NHNN

and Decision No.
780/QD-NHNN.

Decision No. 493/2005/QD-
NHNN, Decision No.
18/2007/QD-NHNN, and
Decision No. 780/QD-
NHNN are superseded;
Circular 02 and Circular 09
take effect in replacement.

Classification of assets and
risk provisioning are made in
accordance with Circular 02
and Circular 09. Basically,
classification of loans under
Circular 02 and Circular 09 is
glightly ' different  from
previous regulations such as:
supplementing regulations on
classification of loans which
violate regulations on subjects
of credit extension, purposes
of loans, or credit limit;
reducing challenging period
for a customer, supplementing
conditions and effective
period, limiting the number of
rescheduling and keeping loan
classification in its pre-
rescheduled classification
group (only 01 time), etc.
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Hanoi, S.R. Vietnam

Conselidated financial statements
For the period from 01 January 2014
to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-BN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

3. ADOPTION OF NEW ACCOUNTING GUIDANCE (Continued)

Circular No. 02/2013/TT-NHNN angd Circular No. 09/2014/TT-NHNN (Continued}

i accordance wuth .

pl’EVlOllS X egu thl'l

' provisioning levels . | o

In ccordance w:th new” '

Investment
securities

Thers is no specific
regulation on
classification of assets
and risk provisioning
for unlisted corporate
bonds.

Supplement regulatlons on
classification of assets and
risk provisioning levels for
amounts for cost and
entrusted amount for
purchase of corporate bonds
unlisted on the stock market
or unregistered for trading
on the trading market of
unlisted public companies
{Upcom), excluding
entrusted amount for
purchase of unlisted bonds
whereby the trustor bear
risks.

.Clas.siﬂcation. of .assets” and

risk provisioning are made in
accordance with Circular (2
and Circular 09 for balances
of unlisted corporate bonds.

Other assets

There is no specific
regulation on
classification of assets
and risk provisioning
for entrusted amount
for purchase of
corporate bonds
unlisted on the stock

Supplement regulations on
classification of assets and
risk provisioning for
entrusted amount  for
purchase of corporate bonds
unlisted on the stock market
“or unregistered for trading
on the trading market of

Classification of assets and
risk provisioning for
amounts payable on
customer behalf according to
off-balance sheet
commitments; entrusted
credit facilities are made in
accordance with Circular 02

market or unregistered | unlisted public companies | and Circular 09.

for trading on the | (Upcom), amounts payable

trading market of | on customer behalf

unlisted public | according to off-balance

companies  (Upcom), | sheet commitments;

amounts payable on | entrusted credit facilities.

customer behalf

according to  off

balance sheet

commitments; entrusted

credit facilities.
Other Risk provisioning for | Supersede Decision Neo. | Off-balance sheet
liabilities off-balance sheet | 493/2005/QD-NIINN  and | commitments are classified

commitments are made | Decision No. 18/2007/QD- { in accordance with Circular

based on classification | NHNN. Off-balance sheet | 02 for management and

of loans under Decision [ commitments must be | supervision of the quality of

No. 493/2005/QD- | classified in accordance with | credit activities. However,

NHNN and Decision | Circular 02 for management | there is no requirement of
Off-balance No. 18/2007/QD- | and supervision of the | provision-making for off-
sheet NHNN. quality of credit activities. balance sheet commitments.
commitments

Moreover, some certain articles in Circular 02 will take effect after the accouting period ends. The Board
of Management of the Bank is considering the extent of immpact of adopting those articles on the Bank’s
consolidated financial statements for future accounting periods. :
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Consolidated financial statements
For the period from 01 January 2014

Hanoi, S.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED. FINANCIAL STATEMENTS (Continuned) FORM B 05/TCTD-HN
These nofes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

3.

APPLICATION OF NEW ISSUED GUIDANCE (Continued)

Circular No. 10/2014/TT-NHNN

On 20 March 2014, the State Bank of Vietnam issued Circular No. 10/2014/TT-NHNN (“Circular 10™) on the
amendment and supplementation of several accounts in the account system of credit institutions issued in
conjunction with Decision No. 479/2004/QD-NHNN dated 29 April 2004 (“Decision 479”) of the Governor
of the State Bank.

The main changes in Circular 10 compared to Decision 479 are as follows:

- Supersede some accounts in the accounts system of credit institutions issued in confunction with
Decision No. 479;

- Supplement new accounts for specific transactions;

- Amend, supplement name and detailed accounting content of some accounts in the accounts system of
credit institutions issued in conjunction with the Decision No. 479. Accordingly, comparative figures of
some accounts affected are reclassified for comparison purposes (see details in Note 52).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Bank in the preparatlon of these
consolidated financial statements, are as follows:

Estimates

The preparation of the consolidated financial statements in conformity with Vietnamese Accounting
Standards, Accounting regime applicable to credit institutions in Vietam and legal regulations relating to
financial reporting requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities and disclosures of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues and expenses during the period.
Although these accounting estimates are based on the management’s best knowledge, actual results may
differ from those estimates.

Basis of consolidatien

The consolidated financial statements incorporate the financial statements of the Bank and enterprises
controlled by the Bank (its subsidiaries) up to 30 June 2014. Control is achieved where the Bank has the
power to govern the financial and operating policies of an investee enterprise so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during the period are included in the consolidated
income statement from the effective date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used in line with those used by the Bank.

All internal transactions and balances between group enterprises are eliminated on consolidation.
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VIETNAM JOINT STOCK COMMERCIAL BANK

Consolidated financial statements

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam . to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of consolidation (Continued)

Non-controlling interests in the net assets of consolidated subsidiaries are identified separately from the
Bank’s equity therein. Non-controlling interests consist of the amount of those interests at the date of the
original business combination and the non-controlling’s share of changes in equity since the date of the
combination. Losses applicable to the non-controlling in excess of the non-controlling interests in the
subsidiary’s equity are allocated against the interests of the Bank except to the extent that the non-
coptrolling shareholders has a binding obligation and is able to make an additional investment to cover the
losses. '

Business combinations

The assets, liabilities and contingent liabilities of a subsidiary are measured at their fair values at the date
of acquisition. Any excess of the cost of acquisition over the fair values of the identifiable net assets
acquired is recognised as goodwill. Any deficiency of the cost of acquisition below the fair values of the
identifiable net assets acquired is credited to profit or loss in the period of acquisition.

The interest of non-controlling shareholders is initially measured at the non-controlling shareholders’
proportion of the net fair value of the assets, liabilities and contingent Iiabilities recognised.

Interests in joint ventures

A joint venture is contractual arrangement whereby the Bank and other parties undertake an economic
activity that is subject to joint control, i.e., the strategic financial and operating policy decisions relating to
the activities require the unanimous consent of the parties sharing control.

Joint venture arrangements that involve the establishment of a separate entity in which each venturer has an
interest are referred to as jointly controlled entities. The Bank reports its interestsf in jointly controlied
entities using the equity method of accounting. According to equity method of accounting, investments in
joint ventures are initially stated at cost. Subsequently, interests in joint ventures are adjusted by post-
acquisition changes in the Bank’s share of the net assets of the joint ventures,

Goodwill

Goodwill represents the excess of the cost of acquisition over the Bank’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities of a subsidiary or jointly controlled entity at the date
of acquisition. Goodwill is recognised as an asset and is amortised on the straight-line basis over its
estimated period of benefit of 10 years. :

Goodwill arising on the acquisition of jointly controlled entities is included within th:e carrying amount of
the jointly controlled entities. Goodwill arising on the acquisition of subsidiaries is presented separately as
an intangible asset in the consolidated balance sheet.

On disposal of a subsidiary or jointly controlled entity, the remaining amount of unamortised goodwill is
included in the determination of the profit or loss on disposal. '
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VYIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Consolidated financial statements
For the period from 01 January 2014

Hanoi, S.R. Vietnam , to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in confunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash and cash equivalents on hand, demand deposits, balances with
the State Bank of Vietnam, placements with other credit institutions (including demand deposits and term
deposits not exceeding three months) and sccurities with maturity not exceeding tliree months from the
date of purchase.

Loans to customers

Loans to customers are disclosed at their principal amounts outstanding at the balance sheet date.

Provision for credit losses

In accordance with Law on Credit Institutions No. 47/2010/QH12 effective from 01 January 2011,
Decision No. 1627/2011/QD-NHNN dated 31 December 2001 of the Governor of State Bank on lending
regulations of credit institutions, Decision No. 127/2005/QD-NHNN dated 03 February 2005 amending
and supplementing to a number of lending regulations under Decision No. 1627/2001/QD-NHNN,
Circular 02 stipulating classification of assets, levels and method of provisioning and use of provision
againt credit risk in activities by credit institutions and branches of foreign banks and Circular 09
amending and supplementing & number of Circular 02 on classification of assets, provisioning and use of
provision against credit risk in banking activities by credit institutions and branches of foreign banks,
credit institutions are required to classifiy loans and make provisions for credit losses. Accordingly, the
classification and making provisions for credit losses are applied for the following assets:

- Loans;

-  Finance lease;

- Discounts, rediscounts of negotiable instruments and other valuable papers;
- Factoring;

- Credit facilities in the form of credit card issuance;

- Amounts payables on customer behalf according to off-balance sheet conunihnenj:s;

- Cost and entrusted amounts for purchase of corporate bonds unlisted on the stock market or
unregistered for trading on trading market of unlisted public companies (Upcom) (hereinafter referred
to as unlisted bonds), excluding purchase of unlisted bonds by entrustment amount which the trustors
bear risks; :

- Entrusted credit facilities;

- Deposits (excluding demand deposits) at domestic credit institutions, Vietnam—i)ased foreign banks’
branches as prescribed by law and deposits at foreign credit institutions.

The Bank performs the classification of loans by the quantitative method as stipulated in Article 10
of Circular 02. Accordingly, loans are graded using the following risk classifications: Current, Special-
mentioned, Sub-standard, Doubiful and Loss based on the overdue status and other qualitative factors.

% M.S &
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These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Provision for credit losses (Continued)

Credit risk exposure of loans to customers is calculated by subtracting from the loan balance the related
determined value of collateral which is subject to certain accepted discount rates in accordance with
Circular 02.

Specific provision is made for the potential losses of each loan and established based on the net loan
exposure for each individual customer using the prescribed provision rates apphcable to that loan
classification as follows:

Group Category Provision rate
! Current Z 0%
2 Special-mentioned ' 5%
3 Sub-standard 20%
4 Doubtful 50%
5

Loss : 100%

Loan classification is to be made at the end of each quarter for the first three quarters and on 30 November
for the last quarter of each financial year.

General provision is made for credit losses which are yet to be identified during the loan classification,
Accordingly, the Bank is required to make and maintain a general provision at 0.75% of total of loans
exposures that are classified in groups 1 to 4, except for deposits for payment at domestic credit
institutions and Vietnam-based foreign bank branches as provided by law, and deposits at foreign credit
institutions, valuable papers repurchased and reversve-repurchased from other credit institutions and
foreign bank branches in Vietnam.,

These provisions are recorded in the consolidated income statement as an expense that will be used to
write off any credit losses incurred. The Bank writes off loans if they are classified under Group 5 or if the
borrowers are legal entities that are liquidated or go bankrupt, or if borrowers are individuals who pass
away or are missing. '

Investments
Trading securities

Trading securities include debt securities, equity securities and other kinds of securities that the Bank
and/or its subsidiaries purchases and intends to sell in the short term (less than 1 year) in order to gain
profits from price fluctuation. Trading securities are initially recognised at cost at transaction date and
subsequently carried at cost. ’

Interest received while holding trading securities are recorded in the consolidated income statement on the
cash basis. Dividends are recognised in the consolidated income statement when dividend distributions are
officially announced.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN
These notes are an infegral part of and should be read in conjunction with the accompanying consolidated financial statements

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments (Continued)

Investment securities

Held-to-maturity investment securities

Held-to-maturity investment securities are debt securities that the Bank purchases for investment purpose
in order to gain interest and the Bank has intention and ability to hold the securities until maturity. Held-to-
maturity securities have fixed or determinable payments and fixed maturities. In case the securities are sold
before maturity, the remaining portfolio will be reclassified to trading or available-for-sale securities.

Held-to-maturity investment securities are initially recognised at par value as at the transaction date,
accumulative interest income before the purchasing date (for debt securities with interest paid in arrears) or
interest income received upfront awaiting amortisations (for debt securities with interest paid in advance)
is recorded in a separate account. Any discount or surplus which is the difference between par value and
the amount equal to par value plus (+) accumulative interest income before the purchasing date (if any) for
debt securities with interest paid in arrears or minus (-) interest income received upfront awaiting
amortisation (if any) for debt securities with interest paid in advance is also recorded in a separate account.

In subsequent period, held-to-maturity investment securities are recognised at par value. Any discount or
premium (if any) is amortised in the consolidated income statement using the straight-line method over the
estimated remaining term of securities. Interest paid in arrears is recorded as follows: accumulative interest
income before the purchasing date is recorded as a decrease in value of such securities and the same
amount js credited into accrued interest; accumulative interest income after thé purchasing date is
recognised as the Bank’s income, based on the accumulated method. Interest.received upfront is
recognised and amortised to the consolidated income statement using the straight-line method over the
investment period.

Available-for-sale investment securities

Available-for-sale investment securities include debt and equity securities that the Bank holds for
investment purpose and that are ready for sale. These securities are not frequently traded but could be sold
at any time once they are profitable, and the Bank is neither founding shareholder/strategic partner nor
capable of controlling, to some extent, the process of initiating and approving financial and operational
policies of the investee by a writien agreement on delegating personnel to take part in the Board of
Directors/Board of Management. ’

Available-for-sale equity securities are initialty recognised at cost as at the transaction date and
subsequently carried at cost. :

Available-for-sale debt securities are initially recognised at par value as at the transaction date. Accrued
interest income before the purchasing date (for debt securities with interest paid in arrears) or interest
income received upfront awaiting amortisations (for debt securities with interest paid in advance) is
recorded in a separate account. Any discount or premium which is the difference between the cost and the
amount equal to par value plus (+) accumulative interest income before the purchasing date for debt
securities with interest paid in arrears or minus (-) interest income received upfront awaiting amortisation
for debt securities with interest paid in advance is also recorded in a separate account. Subsequently,
available-for-sale debt securities are recorded at par value less/plus remaining discount/premium after
being amortised to the consolidated income statement using the straight-line method over the remaining
term of securities. Interest paid in arrears is recorded as follows: accumulative interest income before the
purchasing date is recorded as a decrease in the value of such securities and the same amount is credited
into the accrued interest income; accumulative interest income after the purchasing date is recognised in
the Bank’s income on an accrual basis. Interest received upfront is amortised to the consolidated income
statement using the straight-line method over the investment period. :
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an infegral part of and should be read in conjunction with the accompanying consolidated financial statements

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Investments (Continued)
Investment securities (Continued)
Provisions for impairment of trading securities and investment securities

For special bond issued by Vietnam Asset Management Company in order to buy the bad debts of credit
institutions, provisions are made and utilise in accordance with Circular No. 19/2013/TT-NHNN dated 06
September 2013 issued by the Governor of the State Bank of Vietam on the purchase, sale and settlement
of bad debts of Vietnam Asset Management Company and other relevant regulations.

Unlisted corporate bonds are classified and made provision in accordance with Circular 02 and Circular 09
(similar to loans represented in Provision for credit losses).

Except for cases mentioned above, provisions for impairment of such securities are made in accordance
with Office Letter No. 2601/NHNN-TCKT dated 14 April 2009 and Circular No. 228/2009/TT-BTC dated
07 December 2009 issued by the Ministry of Finance. Accordingly, for listed securities, the Bank
determined the value of the investments using closing prices in the active market as at the balance sheet date;
for unlisted and liquid equity securities, the Bank collected direct quotations from three securities companies
having charter capital more than VIND 300 billion each at the end of the accounting period to determine the
value of the investments. When market price increases, the gain will be offset against, but not exceed the
provision made previously. The excess gain is not recorded as income until the securities are sold.

Other long-term investments

Other long-term investments represent the investments in unlisted equity securities and other entities in
which the Bank holds less than 20% of the voting right and is the founding shareholder; or strategic
partner; or has certain power to govern the financial and operating policies of the investee by a written
agreement on delegating personnel to take part in the Board of Directors/Board of Management. The long-
term investments are recognised at cost less provision (if any).

Provision for impairment of long-term investments is made when the investees make losses {except that
such losses were intended in the entities’ original business plans) in accordance with Circular No.
228/2009%/TT-BTC (“Circular 228”) dated (7 December 2009 and Circular No. 8§9/2013/TT-BTC dated 28
June 2013 amending and supplementing Circular 228 issued by the Ministry of Finance. Accordingly,
provision to be made is the difference between the Bank’s actual contributed capital to the investees and
the Bank’s share of the owner’s equity of the investee. Provision for impairment of long-term investments
is recorded as an operating expense in the Bank’s consolidated income statement.
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period'from 01 January 2014
Hanoi, S.R. Vietnam : to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments (Continued)
Recognition

The Bank records investment securities and other investments at the date when contracts are signed and
effective (transaction-date based policy).

Investment securities and other investments are initially recorded at cost. After initial recording,
investment securities and other investments are recorded under the above accounting policies.

Derecognition

Investments in securities are derecognised when the rights to receive cash flows from the investments are
ended or when the Bank has transferred significant risks and benefits attached to the ownership of the
investments.

Repurchase and Reverse Repurchase Agreements

Securities sold under agreements to repurchase at a specific date in the future (repos) are recorded in the
consolidated financial statements. The corresponding proceeds received is recognised in the consolidated
balance sheet as a liability. The difference between the sale price and repurchase price is amortised to the
consolidated income statement over the agreement validity period using the straight-line method based on
the contractual interest rate.

Conversely, securities purchased under agreements to resell at a specific date in the future (reverse repos)
are not recognised in the consolidated financial statements. The corresponding cash payment is recognised
in the consolidated balance sheet as an asset. The difference between the purchasing price and resale price
is amortised to the consolidated income statement over the agreement validity period using the straight-line
method based on the contractual interest rate.

Trust activities and trusted funds

The Bank’s trust activities include discretionary investment trusts and client-directed investment trusts.
The value of investment trust and trusted funds received are recorded when the trust contracts have been
signed and trust funds have been realised. Rights and obligations of the trustor and trustee relating to profit
and profit sharing, trust fee, other rights and obligations are in compliance with the terms of the contracts.
The assets that are held under custody services are not assets of the Bank and therefore, they are not
included in the Bank’s consolidated financial statements.
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108 Tran Ifung Dao, Hoan Kiem
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For the periodifrom 01 January 2014

Hanoi, S.R. Vietnam : to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. The costs of purchased tangible
fixed assets comprise their purchase prices, non-refundable tax and any directly :attributable costs of
bringing the assets to their working condition and location for their intended use. Expenditure incurred
after the tangible fixed assets have been put into operation such as repairs, maintenance and overhaul costs
is charged to the consolidated income statement as incurred. In situations whei'e it can be clearly
demonstrated that the expenditure has resulted in an increase in the future economic benefits expected to
be obtained from the use of an item of tangible fixed assets beyond its originally :assessed standard of
performance, the expenditure is capitalised as an additional cost of tangible fixed assefs.

Tangible fixed assets are depreciated using the straight-line method over the follovsi'ing,estimated useful
lives: i

Estimated usefulilives

Assets (Years)
Buildings and structures 05-40
Machinery and equipment 03-07
Moter vehicles 06 - 07
Others tangible fixed assets 04-25

Loss or gain resulting from sales and disposals of tangible fixed assets which is thb difference between
proceeds from sales or disposals of assets and their residual values and together with their disposal expense is
recognised in the consolidated income statement. 5

Intangible assets and amortisation

Intangible assets comprise land use rights, computer software and other intangible assets which are stated at
cost less accumulated amortisation. Land use rights granted with indefinite term are not amortised; computer
software and other intangible assets are amortised using the straight-line method ovejr the period from 03
years to 05 years. Land use rights granted with definite term are amortised over granted periods of land use.

Loss or gain resulting from sales and disposals of intangible assets which is the difference between proceeds
from sales or disposals of assets and their residual values together with their disposal expense is recognised in
the consolidated income statement. :
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Hanoi, S.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer sub$tantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

The Bank as lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Bank’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Bank’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the. term of the relevant
lease. Initial direct costs incurred for obtaining income from the operating lease are recognised as expenses
in the period or allocated to expenses over the lease term in accordance with rental income recognition.

The Bank as lessee

Rentals payable under operating leases are charged to the consolidated income statement on a straight-line
basis over the term of the relevant [ease. i

Prepayments
Prepayments comprise prepaid expenses for office rental and other prepaid expenses. ;

Office rental expense represents the amount which has been prepaid to lease the office. Prepaid expense
for office rental is amortised to the consolidated income statement using the straight-line method over the
prepaid rental period.

Other long-term prepayments include repair, maintenance cost for assets, tools, supplies issued for
consumption and prepaid service charges and other prepayments which are considered to bring future
economic benefits to the Bank. These expenses are charged to the consolidated income statement, using
the straight-line method over the period of prepayment term in accordance with prevailing accounting
regulations, but not exceeding three years for repair, maintenance cost for assets, and not exceeding two
years for tools and supplies issued for consumption.

Other receivables

Other receivables apart from receivables from credit activities in the Bank’s operations are initially
recognised at cost and subsequently carried at cost. :

Other receivables are subject to review for impairment provision which is made based on the overdue
status or based on the expected loss for the following cases: institutional debtors which have fallen into
bankruptey or have been in the process of dissolution; or individual debtors who are missing, escaping,
prosecuted, on trial or passing away even though loans are not overdue. Provision expense incurred is
recorded as operating expenses in the consolidated income statement during the period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Confinuned) FORM B 05/TCTD-HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Other receivables (Continued)

The Bank makes provision for overdue receivables in accordance with Circular No. 228/2009/TT-BTC
dated 07 December 2009 issued by the Ministry of Finance,

Accordingly, provisions for overdue receivables at the end of the accounting period are made based on the
following provision rates applied to receivables as at the balance sheet date after deducting the value of

evaluated collaterals.

Overdue status Rate of provision

f
[,

100000

f_
i
L

From 6 months to below 1 year 30%
From 1 year to below 2 years 50%
From 2 years to below 3 years 70%
From 3 years and above . 100%

Capital and reserves

Common stocks

Common stocks are classified as owners’ equity.

Share premium

When capital is received from shareholders, the difference between selling price and par value is recorded
as share premium in owners’ equity. Incurred expenses that directly relate to the issuance of common

stocks are recognised as a decrease in the share premium in the owners’ equity.

& ™

00000000000

Treasury shares

When issued stocks are repurchased, the aggregate amount paid, including expenses that directly relate to
the repurchase of stocks, after deducting taxes, is recorded as treasury shares and are stated as a decrease in
the owners’ equity.

Reserves

Reserves are used for specific purposes and are appropriated from the Bank’s proﬁt after tax based on the
following regulated ratios:

- Charter capital supplementary reserves: 5% of profit after tax, not exceeding the Bank’s charter capital;
- Financial reserve fund: 10% of profit after tax but not exceeding 25% of the Bank;’s charter capital;

- Bonus fund for the Board of Management, bonus and welfare funds are established in accordance with
the Decisions approved in the General Shareholders® Meetings. 3

- Other funds: are established in accordance with the prevailing regulations and the Decisions approved
by the General Shareholders’ Meetings.

These reserve funds are appropriated at the closing date of each financial year.
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 Janvary 2014
Hanoi, S.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue and expenses

Interest income

Interest income is recorded on an accrual basis for the loans which are identified as being able to claim
both principals and interest on time and the Bank shall not appropriate provisions according to prevailing
regulations. The interest amounts which have been recorded as income, in the evént that the customer
could not pay both principal and interest on the maturity date, would be recorded as a decrease in the
income from operating activities and shall be tracked as off-balance sheet items to urge the collection of
those loans. When collected, interests are recorded as income from operating activities.

The accrued interest income arising from the loans that are classified from group 2 to group 5 is not
recognised in the consolidated income statement for the period. Accrued interest income of impaired loans
is recorded as off-balance sheet item and is only recognised in the consolidated incojne statement when it
is actually received.

Borrowing costs

Borrowing costs are recorded in the consolidated income statement on the accrual basis.

Revenue from sales of goods

Revenue from the sale of goods is recognised when all five (5} following conditions ai’e satisfied:

(a) the Bank has transferred to the buyer the significant risks and rewards of ownership: of the goods;

(b) .the Bank retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

(¢) the amount of revenue can be measured reliably;
(d) it is probable that the economic benefits associated with the transaction will flow to the Bank; and

(¢) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from insurance services

Revenue from insurance services is recognised at the time when both of the following conditions are met:
(a) the insurance contract has been entered into by the insurer and the insured; (b) the premium has been
paid by the insured or there is an agreement between the insurer and the insured for delayed payment of
insurance premium (in gross written premium) or the amount is incurred on the reinsurance notice of the
cedents to the Bank (for reinsurance premium) with the following adjustments: '

- (Increasc)/decrease in provision for unearned premium which is made under Circular No.
125/2012/TT- BTC issued by the Ministry of Finance dated 30 July 2012;

- Deduct the reinsurance premium which is recorded based on the amount of preinium payable to the
reinsurer, corresponding to the gross written premium recognised in the period; and

- Add reinsurance commission which is recognised in line with the recognition of respective
reinsurance premium, '
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. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue and expenses (Continued)

Dividend recognition

Cash dividends received from investment activities are recorded in the consolidat:ed income statement
when the Bank’s right to receive dividends has been established. Stock dividends, which are distributed
from profits of joint-stock companies, are not recognised in the consolidated : financial statements
according to Circular No. 244/2009/TT-BTC dated 31 December 2009 issued by the Ministry of Finance.

Claim settlement expenses of insurance activities

Claim settlement expenses are recorded when claim files are completed and apiaroved by competent
people. In case the Bank assures that insurance responsibilities belong to the Baflk and the Bank has
advanced to client under client’s request but the claim amount has not been determinéd reliably, the settled
amount is also recorded to claim settlement expenses. Claim expenses which have noﬁ been approved at the
end of the accounting period are considered as deferred expense and accounted in claim reserve.

Commission expense of insurance activities

Commission expenses are recorded when incurred. Commission expenses are calculated by percentage of
premium from direct insurance and recorded to the consolidated income statement for the period.
Commission of each insurance product is calculated at certain percentage in accordance with Circular No.
124/2012/TT-BTC dated 30 July 2012 issued by the Ministry of Finance. :

Income and expense from other services

Income and expense from other services are recognised on cash basis, except that income from guarantee
fee is recognised on the accrual basis.

Foreign currencies

According to the Bank’s accounting system, all transactions are recorded in the original currency. Income
and expense arising in foreign currency during the period are translated into VND a:t interbank exchange
rate quoted by the State Bank of Viemam for USD and at bank transfer rate for otheré foreign currencies at
the end of the transaction date. Monetary assets and liabilities and the balance of equity reserves at foreign
branches denominated in foreign currencies as at the balance sheet date are translated into VND using the
above exchange rate as at the balance sheet date {see list of exchange rates of app]icab]e foreign currencies
against VND as at 30 June 2014 in Note 51). Foreign exchange differences arising fr(L)m the revaluation of
monetary assets and liabilities denominated in foreign currencies into VND are recognised in the
consolidated income statement. Foreign exchange differences arising from the revalilation of the balance
of equity reserves at foreign branches are recognised in “Foreign exchange reserves”. |

For the purpose of preparing consolidated financial statements, assets and liabilities of subsidiaries and
joint ventures of which financial statements are prepared in currencies other than VND (including
comparative figures) are translated into VND at the above exchange rate at the end of the accounting
period. Income and expenses are translated at the average exchange rate during the period; in
circumstances of significant fluctuation, those are translated at the exchange rates at the transaction dates.
All foreign exchange differences, if any, are classified as equity and recorded as “Foreign exchange
reserves”. Foreign exchange reserves is recognised into the consolidated income statement when
investments in subsidiaries or joint ventures are disposed. ;

P
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidate:a' financial statements

4,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Other provisions

Other provisions are recognised when the Bank has a present obligation as a result of a past event, and it is
probable that the Bank will be required to settle that obligation. Other provisionsé are measured at the
management’s best estimate of the expenditure required to settle the obligation at the closing date.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as
reported in the consolidated income statement because it excludes items of income or expense that are
taxable or deductible in other periods (including loss carried forward, if any) and it further excludes items
that are never taxable or deductible.

Deferred tax is recognised on temporary differences between carrying amounts of aésets and liabilities in
the consolidated financial statements and the corresponding tax bases used in the co:mputaﬁon of taxable
profit. Deferred tax liabilities are generally recognised for all temporary diﬁ‘erencesf except that deferred
tax liabilities arise from the initial recognition of an asset or a liability in a transaction which affects
neither the accounting profit nor taxable profit (or tax loss) at the transaction date. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available agamst which deductible
temporary differences can be utilised. -

Deferred tax is calculated at the tax rates that are expected to apply in the period iwhen the liability is
settled or the asset realised. Deferred tax is charged or credited to profit or less, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right 10 set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same tax authority
and the Bank intends to settle its current tax assets and liabilities on a net basis.

The determination of the tax currently payable and deferred tax is based on the current interpretation of tax
regulations. However, these regulations are subject to periodic variation and their ultlmate determination

depends on the results of the tax authorities’ examinations.

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consohdated f inancial statements

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Employee benefits
Post-employment benefits

When retiring, employees of the Bank are entitled to receive post-employment bexjeﬁts from the Social
Insurance Fund and a 2-month pay based on the actual average of monthly salary and inflation allowance
of 6 months adjacent to the date of employees’ retirement paid by the Bank (a]]ocated from the Bank’s
provision for salary). :

Employees who are forced to early retire as a part of employment rearrangement aré entitled to receive a
half of the Social Securities Wage Base for one year (12 months) of employment and a half of the Social
Securities Wage Base for each month of early retirement period (maximum of 48 months of early
retirement).

Resignation allowance i
Resigned employees of the Bank are entitled to receive one-half of Social Securities Wage Base for each
year (12 months) of employment until 31 December 2008. :

Unemployment allowance

In accordance with Circular No. 04/2009/TT-BLDTBXH dated 22 January 2009 providing guidance for
implementation of Decree No. 127/2008/ND-CP dated 12 December 2008 on Unemployment Insurance,
since 01 January 2009, the Bank has contributed to the Unemployment Insurance Fund an amount equal to
1% of their employees’ basic salary.

Derivatives i
Forward, swap and future contracts

For currency forward, swap and future contracts, the difference of VND amounts equivalent to the foreign
currencies committed for trading between forward exchange rate and spot exchangb rate as at effective
date of the contract is recognised as asset - “Interest receivables from derivative financial instruments”
when it is positive, or as liabilities - “Interest payables from derivative financial instruments” when it is
negative. The difference is subsequently amortised in the consolidated income statenient as “Net gain/loss
from trading foreign currencies” over contractual terms. Commitments of currenc:):r forward and future
contracts are revalued on a monthly basis at interbank exchange rate quoted by the State Bank of Vietnam
for USD and at bank transfer rate for other foreign currencies at the end of the transaction date and
recorded in foreign exchange reserve and then transferred to “Net gain/loss ﬁ'om trading foreign
currencies” at the balance sheet date, -

Currency option contracts

Commitment amount for the currency option contracts is not recognised in the consolidated balance sheet.
The option premium paid or received is recorded as receivable from or payable to derivative transactions,
and is amortised to income or expense using the straight-line method over the period of the contracts. As at
the balance sheet date, unrealised gain or loss arising from selling/buying option contracts are determined
based on market price, cost of the contract, sales volume and maturity of the contract, and recorded in the
consolidated income statement in “Net gain/loss from trading foreign currencies™. :
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VIETNAM JOINT STOCK COMMERCIAL BANK -
FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam : to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN
These notes are ar integral part of and should be read in conjunction with the accompanying consolidated financial statements

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Related parties

The parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making decisions on financial and operating policies. A party is
considered as a related party with the Bank if:

(a) Directly or indirectly through one or more intermediaries, the party:

- Has capability to control the Bank or is controlled by the Bank (including the holding company and
subsidiaries);

- Has contributed capital to the Bank that accordingly, gives it significant influence over the Bank;
- Has joint control over the Bank;
(b) The party is a joint venture or an associate in which the Bank is a venturer;

(¢) The party has a close member of the Board of Directors, Board of Management and Board of
Supervisors of the Bank;

(d) The party is a close member of the family of any individual referred to in (a) or (c);

(¢) The party is a Bank that is controlled, jointly controlled or significantly influenced by, or of which,
significant voting power in such Bank resides with, directly or indirectly, any individual referred to in (¢)
or (d). '

Off-balance sheet commitments and guarantees

At any time during the course of business, the Bank always has outstanding commitments. These
commitments are in the form of approved loans and overdraft facilities. The Bank also provides financial
guarantee services to guarantee the contract performance of customers to third parties. These transactions
are recorded in the consolidated financial statements when performed or when related expenses are
incurred or received.

According to Circular 02 and Circular 09 issued by the State Bank of Vietnam, credit institutions are
required to classify guarantee amounts, payment acceptances, lending commitments which are
unconditional and irrevocable and have specific date of the implementation (hereinafler referred to as off-
balance sheet commitments) as prescribed in Article 10 of Circular 02 in order to manage and supervise
quality of credit extension activity. Accordingly, the off-balance sheet commitments are graded using the
following risk classifications: Cuwrrent, Special-mentioned, Sub-standard, Doubtful and Loss based on the
overdue status and other qualitative factors.

The Bank does not make general provision and specific provisions for off-balance sheet commitments in
accordance with Circular 02 and Circular 09.
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Hanoi, S.R. Vietnam

Consolidated financial statements
For the period from 01 January 2014
to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial stalements

5.

CASH, GOLD AND GEMSTONES

30/6/2014

31/12/2013
million VND million VND
Cashin VND ° 3,615,813 2,334,912
Cash in foreign currencies 619,084 489,813
Valuable papers in foreign currencies 5,279 1,818
MOnetary gold 82,062 . 6,953
Gold, other precious metal and gemstones 21,271 -
4,343,509 - 2,833.4%6

BALANCES WITH THE STATE BANK OF VIETNAM (“SBV”™)
30/6/2014 31/12/2013
million YND million VND
Current account at the State Bank of Vietnam in VND 15,559,525 7,387,231
Current account at the State Bank of Vietnam in foreign 2,455,356 2,772,333

currencies

18,014,881 10,159,564

Deposit at the State Bank of Vietnam (“SBV”) consists of compulsory reserves for deposits and current
accounts. Pursuant to regulations made by the State Bank of Vietnam on the compulsory reserve, a part of
banks’ compulsory reserve can be a floating balance. In details, according to Decision No. 379/QD-NHNN
dated 24 February 2009, Decision No. 1925/QD-NHNN dated 26 August 2011 and Decision No.

1972/QD-NHNN dated 31 August 2011:

Compulsory reserve balances for VND deposits applicable to credit institutions as at 30 June 2014 are as

follows:

- Compulsory reserve balance is 3% of the preceding month’s average balance for demand deposits and

term deposits in VND with terms of less than 12 months;

- Compulsory reserve balance is 1% of the preceding month’s average balance for deposits in VND

with terms of more than 12 months.

Compulsory reserve balances for deposits in foreign currencies applicable to credit institutions as at 30

June 2014 are as follows:

- Compulsory reserve balance is 8% of the preceding month’s average balance for demand deposits and

term deposits in foreign currencies with terms of less than 12 months;

- Compulsory reserve balance is 6% of the preceding month’s average balance for deposits in foreign

currencies with terms of more than 12 months;

credit institutions.

Compulsory reserve balance is 1% of the balance for deposits in foreign currencies from overseas
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VIETNAM JOINT STOCK COMMERCIAL BANK g
FOR INDUSTRY AND TRADE Consolidated financial statements

108 Tran Hung Dao, Hoan Kiem For the periodfrom 01 January 2014
Hanoi, S.R. Vietnam : to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consoltdated f nancial statements

7. PLACEMENTS WITH AND LOANS TO OTHER CREDIT INSTITUTIONS

30/6/2014 : 31/12/2013
million VND | million VND

Placements with other eredit institutions
Demand deposits 12,453,935 ¢ 12,583,806
-In VND 6,537,019 5,443,961
- In foreign currencies and gold 5,916,916 | 7,139,845
Term deposits 40,966,429 46,936,875
-In VND 36,010,218 ' 38,076,000
- In foreign currencies and gold 4,956,211 - 8,860,875
53,420,364 59,520,681

Loans t¢ other credit institutions ;
Loans in VND . 535,533 9,066,000
Loans in foreign currencies and gold 110,267 4,595,254
645,800 : 13,661,254
Provision for credit losses of loans to other credit i (102,459)

institutions (*)

54,066,164 | 73079476

(*) As at 30 June 2014, the Bank has graded term deposits with and loans to other credit institutions using
the following risk classifications: Current, Special-mentioned, Sub-standard, Doubtful and Loss based on
the overdue statvs under Article 10 of Circular 02 and other qualitative factors of placements and loans.
Accordingly, as at 30 June 2014, the term deposits with and loans to other credit msﬁtutlons are graded in
current group and there is no need to make specific provision for them. Addmonal]y, Circular 02 does not
require the Bank to make general provision for these term deposits with and loans to other credit
institutions.

The balance of Provision for credit losses of loans to other credit institutions as at 31 December 2013
represents the amount of general provision for loans to other credit institutions under Circular 493.

8. DERIVATIVE FINANCIAL INSTRUMENTS AND OTHER FINANCIAL ASSETSILIABILITIES
Net book va'lue
(at the exchange rate as of the reporting date)
Assets = Liabilities
million YND ; million YND
As at 30/6/2014
Currency derivative financial instruments - 22,389
Forward contracts - ? 63,838

- (41,449)

Swap confracts
Future contracts

As at 31/12/2013

Currency derivative financial instruments 164,334 i -
Forward contracts 78,808 -
Swap contracts 82,545 -

Future contracts 2,981 : -
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE

108 Tran Hung Dao, Hoan Kiem

Hanoi, S.R. Vietnam

Consolidate& financial statements
For the period from 01 January 2014
: to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accomparying consolidated financial statements

9. LOANS TO CUSTOMERS

Loans to local business entities and individuals
Discounting promissory notes and valuable papers
Finance leases

Payments made on behalf of customers

Loans by grants, investment trusts

Loans to foreign organisations and individuals

Analysis of loan balances by quality

Current loans
Special-mentioned loans
Sub-standard loans
Doubtful loans

LLoss loans

Analysis of loan balances by term

Short-term loans
Medium-term loans
Long-term loans

30/6/2014 31/12/2013
million VND million YND
373,067,860 371,541,653
300,315 562,909
1,253,432 1,381,985
30,249 30,445
1,124,289 1,336,736
2,216,139 1,435,240
377,992,284 376,288,968
30/6/2014 31/12/2013
million VND million YND
365,485,479 369,774,495
2,930,566 2,744,180
3,256,525 515,442
3,147,198 1,005,801
3,172,516 2,249,050
377,992,284 376,288,968
30/6/2014 31/12/2013
million VND million YND
222,918,386 227,697,332
34,232,734 32,972,090
120,841,164 115,619,546
377,992,284 376,288,968

Short-term, mediuvm-term and long-term loans have initial terms of less than I year, from 1 year to 5 years

and more than 5 years, respectively.
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These notes are an integral part of and should be read in conjunction with the accompanying corsolidated financial statements

9.

LOANS TO CUSTOMERS (Continued)

Analysis of loan balances by type of business entity

30/6/2014 31/12/2013
million VND million VND
State-owned enterprises 35,949,532 30,484,784
State-owned one-member limited enterprises 62,524,556 66,167,188
Two or more member limited liability enterprises with more 2,760,930 2,595,327
than 50% of the State's share holding
Other limited companies 68,694,596 70,564,721
Joint stock companies with more than 50% of the State's 31,401,142 29,719,860
share-holding
QOther joint stock companies 89,600,332 90,990,932
Partnership companies 9,070 265,660
Private companies 11,484,761 12,264,929
Foreign invested enterprises 17,853,437 12,329,285
Cooperatives, cooperative unions 1,732,994 1,868,725
Household businesses, individuals 55,275,102 58,477,622
Administrative units, the Party, unions and associations 705,832 497.014
Others - 62,921
377,992,284 376,288,968
Analysis of loan balances by industry
30/6/2014 31/12/2013
million VND million YND
Agricultural, forestry and aguaculture 11,568,915 11,284,962
Mining and quarrying 25,186,652 24, 816,572
Manufacturing and processing 124,398,599 127,666,222
Electricity, fuel gas and hot water 26,850,415 25,737,569
Water supplying, garbage and sewage treatment and 672,982 563,554
management
Construction 30,220,536 26,714,044
Wholesale and retail trade; repair of motor vehicles, motor 107,255,836 107,208,518
cycles
Transport, warehouse 7,476,552 8,082,789
Hospitality services 2,390,057 2,415,838
Information and communications 1,336,091 1,531,201
Financial, banking and insurance activities 55,778 34,353
Real estate 24,186,900 24,801,326
Profession, science and technology 84,945 97,017
Administrative activities and supporting services 364,778 342,722
Education and training 706,622 786,232
Health care and social work 1,835,018 1,813,510
Other service activities 6,864,026 6,065,515
Households 5,372,432 5,724,329
International organisations and bodies 457,563 213,338
Others 707,587 389,357
377,992,284 376,288,968
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam ' to 30 June 2014
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in confunction with the accompanying eonsolidated financial statements

10.

PROVISIONS FOR CREDIT LOSSES OF LOANS TO CUSTOMERS

Movement in provision for credit losses of loans te customers for the period from 01 January 2014 to 30
June 2014:

General provision Specific provision Total

million VND million VND l million VND

As at 01/01/2014 2,628,031 672,195 3,300,226

Provision charged for the peried 187,206 2,037,289 2,224 495
(Note 37)

Provision utilised for the period - (31,609) (31,609}

As at 30/6/2014 2,815,237 2,677,875 5,493,112

As at 30 June 2014, the Bank classifies the loans under Article 10 of Circular 02, Circular 09 and other
related regulations of competent state authorities. Provision for credit losses as at 30 June 2014 is made
based on the loan classification as at 30 June 2014.

As at 31 December 2013, the Bank classifies the loans under Article 6 of Decision 493, Decision 13,
Decision 780 and other related regulations of competent state authorities.

Provision for credit losses of loans at overseas branches is made in accordance with prevailing regulations
in their local jurisdictions. :

Movement in provision for credit losses of loans to customers for the period from 01 Jaﬁuary 2013 to 30 June
2013 is as follows: '

(General provision Specific provision . Total

million VND million VND million VND

As at 01/01/2013 2,299,619 1,373,635 3,073,254

Provision charged for the period 177,749 1,509,236 1,686,985
(Note 37)

As at 30/6/2013 2,477,368 2,882,871 5,360,239
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and showld be read in conjunction with the accompanying consolidated financial statements

11.

TRADING SECURITIES

Debt securities

- Government bonds

Equity securities

- Equity securities issued by other local credit institutions

- Equity securities issued by local business entities

Provisions for impairment of trading securities

Listing status of trading securities

Debt securities

Government bonds

- Listed

Equity securities

Equity securities issued by other local credit institutions
- Listed

Equity securities issued by local business entities

- Listed

- Unlisted

30/6/2014 31/12/2013
million VND million VND
3,458,252 633,425
3,458.252 633,425
39,548 24,268
14,000 7.923
25,548 16,345
3,497.800 657,693
(3,486) (2,626)
3,494,314 655,067
30/6/2014 31/12/2013
million VND million VND
3,458,252 633,425
14,000 7,923
12,492, 9,664
13,056 6,681
657,693

3,497,800
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to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidatéd financial statements

12.

INVESTMENT SECURITIES

Available-for-sale investment securities

Debt securities

- Government bonds

- Debt securities issued by other local credit institutions
- Debt securities issued by local business entities
Equity securities

- Equity securities issued by local business entities

Provisions for impairment of available-for-sale investment
securities

Held-to-maturity investment securities

Government bonds

Debt securities issued by local business entities

Provisions for impairment of held-to-maturity investment
securities :

(*) Some items have been reclassified for comparison purpose.

30/6/2014

| 31/12/2013 (*)

million VND million VIND
106,766,907 79,908,691
106,722,884 79,864,668
70,343,808 45,703,748
4,715,120 4,267,446
31,663,956 29,893,474
44,023 | 44,023
44,023 44,023
(253,261) (132,345)
106,513,646 79,776,346
2,586,748 2,586,748
2,200,000 2,200,000
386,748 386,748
(2,901) (2,901)
2,583,847 2,583,847
82,360,193

109,097,493
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VIETNAM JOINT STOCK COMMERCIAL BANK i
FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam i to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

13. PROVISION FOR IMPAIRMENT OF INVESTMENT SECURITIES

Movement of the provision for impairment of investment securities for the period from 01 January 2014 to
30 June 2014 is as follows:

Provision for available-for-sale Provision for held-to-maturity

investment securities investment securities
Debt securities Debt secarities
issued by issued by _
unlisted  Other debt Equity unlisted  Other debt
business entities securities securities business enfities securifies Total

ntillion VND million VND million VND million VND million VND  million VND

As at 01/01/2014 104,543 - 27,302 2,901 ; - 135,246
Provision charged/

(reverted) for the 127,005 - (6,089) - - 120,916
period (Note 33)

As at 30/6/2014 231,548 - 21,713 2,901 , - 256,162

Detail of provisien for impairment of debt securities of unlisted business entities

Movement in provision for impairment of debt securities of unlisted business entmes for the period from
01 January 2014 to 30 June 2014 is as follows:

General provision  Specific provision . Total

million VND million VND million VND

As at 01/01/2014 107,444 - 107,444
Provision charged for the period 127,005 - 127,005
As at 30/6/2014 234,449 - 234,449

As at 30 June 2014, the Bank has classified the debt securities of unlisted business entities under Article 10
of Circular 02 and Circular 09. Provision for debt securities of unlisted business entities as at 30 June 2014
is made based on the loan classification as at 30 June 2014.

As at 30 June 2014, balance of debt securities of unlisted business entities is all classified as current loan.

Balance of provision as at 31 December 2013 represents the amount of general provision of debt securities
of business entities under Circular No. 28/2011/TT-NHNN dated 01 September 2011 1ssued by the State
Bank of Vietnam.

Movement in provision for impairment of debt securities of unlisted business entities for the period from
01 January 2013 to 30 June 2013 is as follows: :

General provision  Specific provision Total

million VND million VND million VND

As at 01/01/2013 46,320 - 46,320
Provision reversed for the period (1,883) - (1,883)
As at 30/6/2013 44,437 - 44,437
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VIETNAM JOINT STOCK COMMERCIAL BANK :
FOR INDUSTRY AND TRADE Consolidated financial statements

108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam . to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidatéd financial statements

14. LONG-TERM INVESTMENTS

30/6/2014 3171222013 (*)

million VND : million VND

Investments in joint ventures 2,775,896 2,795,383
Other long-term investments 1,029,326 1,040,326
Provisions for impairment of long-term investments (77,920) (80,351)
3,727,302 : 3,755,358

(*) Some items have been reclassified for comparison purpose.
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem
Hanoi, S.R. Vietnam

Cousolidated financial statements
For the period from 01 January 2014
to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
These notes are an integral part gf and should be read in conjunction with the accompanying consolidated financial statements

15. TANGIBLE FIXED ASSETS

FORM B 05/TCTD-HN

Movement in tangible fixed assets for the period from 01 January 2014 to 30 June 2014 is as follows:

Buildings, Machinery, Motor .
structures equipment vehicles Qthers Total

million VND million VND million VND millioln VND million VND
Cost .
As at 01/01/2014 2,999,092 3,366,014 818,980 144,102 7,328,188
Acquisitions during the period 46,293 454,040 22,839 5,770 528,942
Transfer from construction in 47,946 3,910 - 146 52,002
progress
Other additions 2,589 2,852 259 566 6,266
Disposals (9,659) (2,587) (7,930) - (115} (20,291)
Reclassification @7n (80) - ' - (107)
Other decreases (586) (3,338) (250) - (4,174)
As at 30/6/2014 3,085,648 3,820,811 833,898 150,469 7,890,826
Accumulated depreciation
As at01/01/2014 764,981 2,516,005 486,881 95,732 3,863,599
Charge for the period 99,302 247,739 53,873 :10,590 411,504
Other additions 755 465 2 . 910 2,132
Disposals (262) (2,586) (7,930) (104) (10,882)
Reclassification 27 (80) - ' - (107)
Other decreases ' (487 (1,711) 77 F(32) (2,307)
As at 30/6/2014 864,262 2,759,832 532,749 107,096 4,263,939
Net book value :
As at 30/6/2014 2,221,386 1,060,979 301,149 43,373 3,626,887
As at 31/12/2013 2,234,111 850,009 332,099 48,370 3,464,589
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem
Hanoi, S.R. Vietnam

Consolidatedl financial statements
For the period from 01 January 2014
to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

15. TANGIBLE FIXED ASSETS (Continued)

FORM B 05/TCTD-HN

Movement in tangible fixed assets for the period from 01 January 2013 to 30 June 2013 is as follows:

Buildings, Machinery, Motor ;
structures  equipment vehicles Others Total
million VND million VND million VND million VND million VND
Cost :
Asat 01/01/2013 1,950,223 3,830,342 738,073 1?58,3 16 6,676,954
Acquisitions during the period 338,307 63,209 22,206 ;2,540 426,262
Transfer from construction in 49,615 2,309 - - 51,924
progress
Other additions 7,338 4,570 3,621 © 378 15,907
Disposals (5,900) (6,835) (4,545) (200) (17,480)
Reclassification - (692,513) (671) (29,058) (722,242)
Other decreases (120) {4,939 (508) : (191) (5,758)
As at 30/6/2013 2,339,463 3,196,143 758,176 131,785 6,425,567
Accumulated depreciation :
As at 01/01/2013 568,974 2,636,346 405,859 !94,737 3,705,916
Charge for the period 78,908 228,514 47,336 1 0,505 365,263
Other additions 8,549 2,973 544 205 12,271
Disposals (1,790) {(6,784) (3,945) (200) (12,719)
Reclassification - (558,750) (629) (19,295)  (578,674)
Other decreases (246) (3,069) (1,160) (67) (4,542)
As at 30/6/2013 654,395 2,299,230 448,005 85,885 3,487,515
Net book value .
As at 30/6/2013 1,685,068 896,913 310,171 45,900 2,938,052
As at 31/12/2012 1,381,249 1,193,996 332,214 63,579 2,971,038
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to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

16. INTANGIBLE ASSETS

Movement in intangible assets for the period from 01 January 2014 to 30 June 2014 IS as follows:

Land use Computer |
rights software Others Total
million VND million VND  million VND million VND
Cost ;
As at 01/01/2014 3,443,404 635,340 62 4,078,806
Acquisitions during the period 305,189 57,727 68 362,984
Other additions 147 i6 - 163
Disposals (250,227) - P - (250,227)
Other decreases (561) - Q- (561)
As at 30/6/2014 3,497,952 693,083 130 4,191,165
Accumulated amortisation
As at 01/01/2014 98,954 364,005 48 463,007
Charge for the period 19,190 46,903 15 66,108
Other additions 60 6 - 66
Other decreases (66) - L - (66)
As at 30/6/2014 118,138 410,914 63 529,115
Net book value ;
As at 30/6/2014 3,379,814 282,169 67 3,662,050
As at 31/12/2013 3,344,450 271,335 14 3,615,799
Movement in intangible assets for the period from 01 January 2013 to 30 June 2013 1sas follows:
Land use Computer
rights software Others Total
millior VND million VND  million VND million VND
Cost
As at 01/01/2013 2,217,168 426,476 58 2,643,702
Acquisitions during the period 68,673 113,882 : 182,555
Other increases 7,493 3 < 7,496
Reclassification (5,587) (3,714) - (9,301)
Other decreases - - @ )
As at 30/6/2013 2,287,747 536,647 56 2,824,450
Accumulated ameortisation ;
As at 01/01/2013 63,341 274,728 18 338,087
Charge for the period 13,449 43,242 4 56,695
Other increases 955 73 T 1,028
Reclassification - (3.456) - (3.456)
Other decreases - (930) (930)
As at 30/6/2013 77,745 313,657 22 391,424
Net book value
As at 30/6/2013 2,210,002 222,990 34 2,433,026
As at 31/12/2012 2,153,827 151,748 40 2,305,615
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These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statemenis

17.

18.

OTHER RECEIVABLES

Construction in progress

Purchases and major repair of fixed assets

External receivables

Internal receivables

Construction in progress

Constructions in the Northern area
Constructions in the Central area
Constructions in the Southern area

OTHER ASSETS

Investment in finance lease assets
Materials and tools

Prepaid expenses (*)

Goodwill (Note 19)

Other assets

30/6/2014 31/12/2013
million YND million VND
4,274,489 3,586,286
3,775,754 3,584,323
2,843,444 3,012,302
456,683 304,838
11,350,370 10,487,749
30/6/2014 31/12/2013
million VND million VYND
3,395,315 2,829,080
304,165 269,692
575,009 487,514
4,274,489 3,586,286
30/6/2014 31/12/2013
million VND million VND
207,161 184,094
145,260 100,248
3,122,433 2,439,500
9,074 9,982
1,997 48,224
3,485,925 2,782,048

(*) Prepaid expenses mainly include those of the head office and other offices rental ot:' the Bank, the credit
facilities arrangement fee and the net book value of the assets which do not meet the: conditions for fixed
assets in accordance with Circular No. 45/2013/TT-BTC dated 25 April 2013 issued by the Ministry of

Finance.

Y




VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam to 30 June 2014
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS: (Continued) FORM B 05/TCTD-HN

~
ke

03

i

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

19. GOODWILL

Goodwill represents business goodwill resulted from the business valuation for equitisation of a subsidiary
of the Bank - Vietinbank Securities Company (currently known as Vietinbank Securities Joint Stock

Company).

Total goodwill

Amortisation period

Accumulated amortised goodwill as at the beginning of the
period

Goodwill not yet amortised at the beginning of the period
Goodwill decrease during the period

- Amortised for the period

Total goodwill not yet amortised at the end of the period

From 01/01/2014 From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
18,149 18,149

10 years 10 years

(8,167) (6,351)

9,982 11,798

(908) (908)

(908) (908)

9,074 10,890

20. BORROWINGS FROM THE GOVERNMENT AND THE STATE BANK OF VIETNAM

Borrowings for grants to SOEs

Loans under credit contracts

Other borrowings

Current accounts held by the State Treasury

21. DEPOSITS AND BORROWINGS FROM OTHER CREDIT INSTITUTIONS

Demand deposits, gold from other credit institutions
~In VND
- In gold and foreign currencies

Term deposits, gold from other credit institutions
-In VND
- In gold and foreign currencies

Borrowings from other credit institutions
-In VND
- In gold and foreign currencies

30/6/2014 31/12/2013
million VND million VND
12,472 12,472
536,530 109,778
20,172 24,965

61 156

569,235 147,371
30/6/2014 31/12/2013
million VND million VND
1,818,265 3,994,723
675,863 1,307,889
1,142,402 2,686,834
45,816,810 27,871,100
28,730,000 19,870,000
17,086,810 8,001,100
40,753,460 48,598,926
8,537,500 21,180,000
32,215,960 27.418,926
88,388,535 80,464,749
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These notes are an integral part of and should be read in conjunction with the accompanying consoliduted financial statements

22, DEPOSITS FROM CUSTOMERS

30/6/2014 31/12/2013

million VND million VND

Demand deposits, gold 54,960,201 63,017,080
- Demand deposits in VND 44,791,980 51,594,652
- Demand deposits in gold, foreign currencies 10,168,221 11,422,428
Term deposits, gold 311,058,021 290,016,677
- Term deposits in VND 287,221,353 267,606,015
- Term deposits in gold, foreign currencies 23,836,668 22,410,662
Depesits for specific purpose 2,627,477 2,774,113
- Deposits for specific purpose in VND 1,119,273 1,204,954
- Deposits for specific purpose in foreign currencies 1,508,204 1,569,159
Margin deposits 9,044,759 8,689,131
- Margin deposits in VND 7,916,091 7,446,074
- Margin deposits in gold, foreign currencies 1,128,668 1,243,057
377,690,458 364,497,001

23. GRANTS, TRUSTED FUNDS AND BORROWINGS AT RISK OF THE CREDIT INSTITUTIONS

30/6/2014 31/12/2013
million VND million VND
Funds received from other organisations and individuals in 25,186,336 26,140,460
VND
Funds received from other organisations and individuals in 1,740,252 1,697,188
foreign currencies
Funds received from international organisations in VND 820,402 961,899
Funds received from international organisations in foreign 3,644,093 3,624,972
currencies
31,391,083 32,424,519
24, VALUABLE PAPERS
30/6/2014 31/12/2013 :
million VND million VND !
Valuable papers in VND 65,346 10,503,919
Valuable papers in foreign currencies 3,303,492 6,060,847
5,368,838 16,564,766
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24. VALUABLE PAPERS (Continued)
Details of valuable papers by term
30/6/2014 31/12/2013
million VND million VND
Certificate of deposit
Term under 12 months 74,300 11,314,652
Term from 12 months to under 5 years 10,997 23,934
Bills
Term under 12 months 2,733 2,764
Bonds
Term from 12 months to under 5 years 5,280,808 1 5,223416
5,368,838 16,564,766
25. OTHER LIABILITIES
30/6/2014 31/12/2013
million VND. million VND
Interests and fees payable 4.3 95,982: 4,365,827
Internal payables (Note 25.1) 1,699,068 3,299,820
External payables (Note 25.2) 34,417,732 19,811,865
Provision for off-balance sheet commitments (Note 25.3) - 405,988
Other provisions 111,025: 98,925
40,623,807 27,982,425
25.1 Details of internal payables :
30/6/2014 31/12/2013
miflion VND million VND
Payables to employees 942,403 1,885,644
Payables relating to bonus and welfare funds 641,756 1,293,511
Others 114,909 120,665
3,299,820

1,699,068
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VIETNAM JOINT STOCK COMMERCIAL BANK
FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem

Consolidated financial statements
For the period from 01 January 2014

Hanoi, S.R. Vietnam - to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {(Continued) FORM B 05/TCTD-HN
These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

25.

25.2

25.3

OTHER LIABILITIES (Continued)
Details of external payables

30/6/2014 31/12/2013

million VND million VND

Payments/receipts on behalf of other organisations 30,370,883 17,585,562
Amount due to customers and deferred payment 117,959 161,199
Corporate income tax payables 531,097 205,887
Other pending payments 939,073 903,246
Advances from customer 1,485,473 -
Margin deposits of securities investors 195,185 152,206
Other tax payables 56,765 75,018
Payables for insurance of deposit 63,000 70,177
Payables to the SBV from recovery of written-off bad debts 62,031 60,004
Payables relating to trade finance activities 76,977 6,021
Money transfer payables 225,449 95,746
Other payables 293,840 496,799
34,417,732 19,811,865

Movement of provision balance for off-balance sheet commitments

Movement of provision balance for off-balance sheet commitments for the period from 01 January 2014 to 30
June 2014 is as follows: :

General provision Specific provision Total

million VND million VND million VND

As at 01/01/2014 369,997 35991 . 405,988

Provision reversed for the period (369,997) (35,991) (405,988)
(Note 37) i

As at 30/6/2014 - . -

As at 30 June 2014, the Bank has classified the off-balance sheet commitments in accordance with Article 10
of Circular 02, however, under Circular 02, the Bank is not required to make provision for off-balance sheet
commitments. The balance as at 31 December 2013 represents the general and specific provision basing on
the off-balance sheet commitment classification according to Decision 493, Decision 18 and Decision 780.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

25. OTHER LIABILITIES (Continued)

25.3 Movement of provision balance for off-balance sheet commitments (Continued)

FORM B 05/TCTD-HN

Movement of provision balance for off-balance sheet commitments for the period from 01 Januvary 2013 to 30

June 2013 1s as follows:

General provision Specific provision Total

million VYND million VND million VND

As at 01/01/2013 331,443 78,390 409,833

Provision charged/(reversed} for 53,156 (24,931) 28,225
the period (Note 37)

As at 30/6/2013 384,599 53,459 438,058

26. THE BANK’S OBLIGATIONS TO THE STATE BUDGET

Movement during the period from
01 January 2014 to 30 June 2014 .

Opening balance Payables Paid _Closing balance

million YND million VND million VND million VND

Value Added Tax (88,306) 61,946 63,698 (90,058)
Corporate Income Tax 205,887 843,003 517,793 531,097
Other taxes 57,004 224,661 240,968 40,697
174,583 1,129,610 481,736

822,459
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VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE
108 Tran Hung Dao, Hoan Kiem
Hanoi, S.R. Vietnam

Ct:nlsa:)lidai%elzli financial statements
For the period from 01 January 2014

to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These notes are ar integral part of and should be read in conjunction with the accompanying consolidated financial statements

27. CAPITAL AND RESERVES (Continued)

Details of the Bank’s number of shares are as follows:

30/6/2014 31/12/2013
Ordinary Ordinary
Total shares shares Total shares shares
(nunits) {million VND) (units)  (million VND)
Capital of the 2,400,204,956 24,002,050 2,400,204,956 24,002,050
Government
Contributed capitai 1,323,199,600 13,231,996 1,323,199,600 13,231,996
{shareholders, members)
Share premium non-applicable 8,971,478 non-applicable 8,971,478
3,723,404,556 46,205,524 3,723,404,556 46,205,524
Details of the Bank’s shares are as follows:
30/6/2014 31/12/2013
Uniit Unit
Number of registered shares for issue 3,723,404,556 3,723,404,556
Number of shares in circulation 3,723,404,556 3,723,404,556
- Ordinary shares 3,723,404,556 3,723,404,556
- Preferred shares - -
Par value of shares (VND) 10,000 10,000
28. INTEREST AND SIMILAR INCOME
From 01/01/2014 ~ From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
Interest from deposits 1,033,118 360,357
Interest from loans to customers 15,106,980 18,003,947
Interest from debt securities 4,362,321 4,507,738
Interest from finance leases 01,333 82,891
Other income from credit activities 1,362 1,544
20,595,114 22,956,477
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Hanoi, S.R. Vietnam
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For the period from 01 January 2014
to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FORM B 05/TCTD-HN

These notes are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

29,

30.

31.

INTEREST AND SIMILAR EXPENSES

Interest expense on deposits
Interest expense on borrowings
Interest expense on valuable papers issued

Expense on other credit activities

NET GAIN FROM SERVICES

Income from services

Income from remittance services
Income from treasury and guarantee services
Income from trust and agency services
Others

Expense on services

Expense on remittance services
Expense from trust and agency services
Expense from treasury services

Cthers

Net gain from services

NET GAIN FROM TRADING FOREIGN CURRENCIES

Income from trading foreign currencies

- Income from spot trading foreign currencies

- Income from trading gold

- Income from trading derivative financial instruments
Expense from trading foreign currencies

- Expenses from spot trading foreign currencies

- Expense from trading gold

- Expense from trading derivative financial instruments

Net gain from trading foreign currencies

From 01/01/2014 From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
10,305,299 10,425,746
1,233,975 2,052,085
335,813 1,163,708

720 1,808
11,875,807 13,643,347
From 01/01/2014 From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
1,145,837 938,171
568,266 463,133
192,577 165,878
9,492 5,499
375,502 303,661
324,773 267,653
44247 35,591

6,771 5,254

71,381 75,594
202,374 151,214
821,064 670,518
From 01/01/2014 From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
1,393,169 1,501,588
363,081 311,807
811,525 1,087.436
218,563 102,345
1,198,719 1,426,031
76,386 113,436
808,458 1,081,580
313,875 231,015
194,450 75,557

a8
HEM!
0N

L=



1000

i
i

21 0

]
[

OoOo00n

10

L

101 a4

00 0-c

r
[

OO000004

o O

r_
-

,
i
L

r
i

]

VIETNAM JOINT STOCK COMMERCIAL BANK

FOR INDUSTRY AND TRADE Consolidated:financial statements
108 Tran Hung Dao, Hoan Kiem For the period from 01 January 2014
Hanoi, S.R. Vietnam to 30 June 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05/TCTD-HN

These noles are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

32, NET GAIN FROM TRADING SECURITIES HELD FOR TRADING

From 01/01/2014 . From 01/01/2013

to 30/6/2014 to 30/6/2013
million VND million VND
Income from trading securities held for trading 63,657 10,888
Expense from trading securities held for trading (2.433) (6,101)
Provision (charged)/reversed for impairment of securities (860) 4,432
held for trading :
Net gain from securities held for trading 60,364 9,219

33. NET (LOSS)/GAIN FROM TRADING INVESTMENT SECURITIES

From 01/01/2014 : From 01/01/2013

to 30/6/2014 . to 30/6/2013 (¥)

million VND million VND

Income from trading investment in securities - 117,663

Expense from trading investment in securities (14,680) ~

Provision charged for impairment of investment in {120,916) (2,664)
securities (Note 13)
Net (loss)/gain from investment in available-for-sale

(135,596) 114,999

securities

(*) Some items have been reclassified for comparison purpose.

34. NET GAINALOSS) FROM OTHER ACTIVITIES

From 01/01/2014 ° From 01/01/2013
t0 30/6/2014 | to 30/6/2013 (*)

million VND million VND
Other operating income 1,007,011 632,606
Income from recovery of bad debts 599,233 485,550
Income from disposals of assets 261,915 2,286
Income from other derivatives 86,545 90,062
Other income 50,318 54,708
Other operating expenses 912,473 723,998
Expenses from other derivatives 94,609 97,858
Expenses from disposals of assets 259,656 4,014
Other expenses 558,208 | 622,126
Net gain/(loss) from other activities 94,538 | (91,392)

(*) Some items have been reclassified for comparison purpose.
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These noles are an integral part of and should be read in conjunction with the accompanying consolidated financial statements

35.

36.

INCOME FROM CAPITAL CONTRIBUTION, EQUITY INVESTMENTS

Dividend in cash from capital contributions and
shares purchases for the period
- from investment equity securities

- from capital contribution and long-term investments

Share from net profit under equity method of
investments in joint ventures

OPERATING EXPENSES

Taxes, fees and charges

Staff cost

- Salaries and allowances

- Salary-based expenses

- Other benefits

- Other expenses

Expenses for fixed assets

- Depreciation and amortisation expenses
- Others

Expenses for operating management
- Per diem

- Expense for union activities

- Others

Insurance premium for customers deposit
Other operating expenses

(*) Some itemns have been reclassified for comparison purpose.

From 01/01/2014 From 01/01/2013
to 30/6/2014 to 30/6/2013
million VND million VND
15,678 24,610

4,479 3,158

11,199 21,452
79,354 84,196
95,032 108,806
From 01/01/2014 : From 01/01/2013
to 30/6/2014 to 30/6/2013 (%)
million VND million VND
19,317 25,953
1,857,878 2,088,938
125,037 81,196
27,915 51,637

85,010 70,042
477,612 421,958
451,248 365,559
61,274 55,016

4,623 8,668

982,611 872,324
148,515 129,123
17,995 32,765
4,259,035 4,203,179
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37. PROVISION EXPENSES FOR CREDIT LOSSES 5
From 01/01/2014 | From 01/01/2013 |
to 30/6/2014 to 30/6/2013 ;
o million VND | million VND
' Provision (reversed)/charged for credit losses of loans to (102,459) 144,734
credit institutions : ;
j G Provision expenses for credit losses of loans to customers 2,224,495 1,686,985 w
- (Note 10) ‘
f‘; Provision expenses for doubtful receivables 1,407 1,154 r
L Provision (reversed)/charged for off-balance sheet (405,988) 28,225 |
— commitments (Note 25) |
- ‘
1,717,455 1,861,098 ,1
D ) ) )
R 38.  CORPORATE INCOME TAX EXPENSES
D From 01/01/2014 From 01/01/2013
{"’l to 30/6/2014 to 30/6/2013
million VND million VND
—
L
— Profit before tax 3,872,669 4,136,560
. Adjustments for:
["'v - Non-taxable dividend income (15,678) (22,927)
B - Profit before tax of subsidiaries (123,974) (170,093)
0 - Income from increase in interest in joint ventures (79.354) (84,196)
' r\ - Changes in general provision for loans for 3,159 (1,246)
- consolidation ‘
P - Provision (reversed) for debt securities (2,821) (1,125)
- - Others 47,688 48,186
: 3 ;
f_" Taxable income of the Holding Bank 3,701,689 3,905,159
| :
N CIT expense of the Holding Bank 814,371 976,290
D Overseas CIT expense of the Bank 5,400 -
CIT expense of subsidiaries 28,546 42,970
)
C_, CIT expense based on the taxable income 848,317 1,019,260
.
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39. BASIC EARNINGS PER SHARE (EPS)

From 01/01/2014  From 01/01/2013

to 30/6/2014 to 30/6/2013
Earnings for the purpose of calculating basic EPS 3,017,814 - 3,109,394
{million VND) .
Weighted average number of ordinary shares 3,723,404,556 2,792,642,443
for the purpose of caleulating basic earnings shares (share)

Basic earnings per share (VND) 810 - 1,113

40. CASH AND CASH EQUIVALENTS

Cash and cash equivalents presented in the consolidated cash flow statement include the following
consolidated balance sheet items:

30/6/2014 | 31/12/2013

million VND million VND
Cash, gold and gemstones (*) 4,343,509 2,833,496
Balances with the State Bank of Vietnam (¥) 18,014,881 10,159,564
Current deposits at other credit institutions (*) 12,453,935 12,583,806
Deposits at other credit institutions with terms of not 40,308,667 45,960,665
exceeding 3 months .
Securities with term of not exceeding 3 months from the date 31,386,785 2,678,453
of purchase :
106,507,777 - 74,215,984

(*) Balances of cash, gold and gemstones, balances with the State Bank of Vietnam and cu:rrent deposits at other
credit institutions are presented in Note 5, Note 6 and Note 7.

41. COLLATERALS AND MORTGAGES

41.1 Type and value of collaterals and mortgages

Carrying value at balance sheet date

(million VND)
30/6/2014 31/12/2013
Real estate 437,966,853 : 398,386,886
Movable assets 27,447,741 27,887,506
Valuable papers 42,084,024 . 42,689,836
Other assets 242,506,224 196,342,350
750,904,842 665,306,578

41.2 Collaterals and mortgages held by the Bank which are permitted to sell or re-pledge for a third party
in the absence of default by the owner of the collaterals

As at 30 June 2014, the Bank did not hold any collateral which the Bank is perrmtted to sell to or re-pledge
for a third party in the absence of default by the owner of the collaterals.
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42.

CONTINGENT LIABILITIES AND COMMITMENTS

In normal course of business, the Bank uses financial instruments which are related to off-balance sheet
items. These financial instruments mainly comprise financial guarantees and commercial letters of credit.
These instruments inveolve elements of credit risk apart from those recognised in the consolidated balance
sheet.

Credit risk for off-balance sheet financial instruments is defined as the possibility of the Bank’s sustaining a
loss because any other party to a financial instrument fails to meet contractual obligations.

Financial guarantees are conditional commitments issued by the Bank to guarantee the performance of a
customer to a third party including guarantee for borrowings, settlement, contract performance and bidding,
ete. The credit risk associated with issuing guarantees is essentially the same as that associated with loans to
customers; other guarantees have risk concentration at lower level.

Letter of credit (L/C) transaction is a transaction where the Bank issues a financial guarantee to its customers
{normally buyer or importer) in which the seller or the exporter is the beneficiary. There are 2 types of L/C by
term: L/C at sight and usance L/C.

Credit risk of L/C is limited if the Bank can manage the receipt of goods. Usance L/C represents higher risk
than L/C at sight. If the Bank makes payment to the beneficiary under L/C or financial guarantees conditions
but the Bank’s customer does not reimburse to the Bank, the Bank has the right to'record a loan to the
customer under their agreement before issuing L/C or financial guarantees.

The Bank requires margin deposits to support credit-related financial instruments when it is deemed
necessary. The margin deposit required varies from nil to 100% of the value of a commitment granted,

depending on the creditworthiness of clients as assessed by the Bank.

In addition, the Bank engages conditional commitments, in forms of commitments in interest swap contracts,
commitments in valuable paper trading contracts and other commitments.

Details of contingent liabilities and commitments as at 30 June 2014:

30/6/2014 31/12/2013

million VND . million VND

Contingent liabilities 54,669,633 . 46,730,513
Financial guarantees 19,145,035 - 19,104,454
Letters of Credit 35,524,598 27,626,059
Commitments ' 12,754,600 - 17,545,621
Commitments in swap contracts 9,104,563 7,828,801
Commitments in valuable papers trading contracts 1,617,414 1,079,433
Other commitments 2,032,623 8,637,387
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42,

43.

CONTINGENT LIABILITIES AND COMMITMENTS (Continued)

As at 30 June 2014, the Bank classified contingent liabilities based on quality of leans nnder Article 10 of
Circular 02 and Circular 09. As at 31 December 2013, the Bank classified contingent liabilities based on
quality of loans under Article 6 of Decision 493, Decision 18 and Decision 780.

RELATED PARTY TRANSACTIONS AND BALANCES

During the course of operations, the Bank had deposits, borrowings and other transactions with its related

parties.

Significant transactions with related parties during the period from 01 Janua

2014:

Related parties

The State Bank of Vietham
The State Bank of Vietnam

Indovina Bank Litd.

Indovina Bank Ltd.

Vietinbank Aviva Life Insurance
Company Ltd.

Relationship

Direct owner
Direct owner

Joint Venture

Joint Venture

Joint Venture

ry 2014 to 30 June

Significant balances with related parties as at 30 June 2014 are as follows:

Related parties

The State Bank of Vietnam

The State Bank of Vietnam
Indovina Bank Lid.

Vietinbank Aviva Life Insurance
Ltd.

Relationship

Direct owner

Direct owner
Joint Venture

Joint Venture

Transactions From 01/01/2014
to 30/6/2014
million VND
Increase in deposits 7,855,317
Increase in 421,959
borrowings
Increase in deposits 410,193
and borrowings
Decrease in deposits (200,000)
and loans to
Increase in deposits 20,275
Transactions Receivablés Payables
million YND million VND
Demand 18,014,381 -
deposits and :
compulsory
reserves
Borrowings - 569,174
Deposits and 2,500,000 5,014,407
loans :
Deposits - 40,482




