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Vietnam Joint Stock Commercial Bank for Industry and Trade (VietinBank) would like to
disclose information on clarification of changes in 2018 profit after tax compared to that of 2017
(both consolidated and non-consolidated figures) as below:

1. Non-consolidated Financial Statements

Item FY 2018 FY 2017 Fluctuation
VND mil VND mil VND mil %
Profit before tax 6,365 8,350 (1,985) -23.8%
Profit after tax 5,193 6,718 (1,524) -22.7%

VietinBank’s 2018 non-consolidated profit after tax decreased by VND 1,524 billion y-o-y
(approximately a decrease of 22.7%) mainly due to the y-o-y decrease of the Bank’s 2018 non-
consolidated profit before tax of VND 1,985 billion (approximately a decrease of 23.8%) being
accounted for the following items:

Impacts

Amount Percentage on
profit before tax

Items with major fluctuations VND bil %
Decrease in net interest income (4,657) -55.78%
Increase in net interest income from service activities 582 6.97%

Increase in net interest income from trading

investment securities 300 3.60%
Decrease in provision expenses for credit losses 588 7.04%
Decrease in operating expenses 1,388 16.62%
(1,799) -21.54%
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- Net interest income decreased by VND 4,657 billion compared to 2017, equivalent to 18% y-
0-y decrease because not until November 27th, 2018 was the Bank approved for a restructuring
plan associated with bad debt handling for the period of 2016-2020. Concurrently, due to the
unapproved plan of capital increase, there was not much room for credit growth. As a result,
VietinBank had to manage to reduce its credit exposure of approximately VND 34.3 trillion,
affecting the Bank’s interest income. In addition, as VietinBank has urgently applied Basel II
regulations with tightened debt classification standards, a number of outstanding loans were
classified to loan groups of higher risk, which impacted the accrued interest and resulted in a y-
o-y decrease of VND 4,657 billion of net interest income.

- Net income from service activities increased positively: in 2018, net income from service
activities increased by VND 582 billion, equivalent to a y-o-y increase of 38%. It is because in
2018 VietinBank shifted its income structure towards increasing the proportion of non-interest
income, boosting the fee income through improving the quality of products and services,
especially the payment service.

- Net income from investment securities trading increased relatively well. Specifically, in 2018,
this income was up by VND 300 billion, equivalent to a y-o-y increase of 347% because
VietinBank restructured its portfolio during the year and realized profits of some investments
in the portfolio.

- Provision expenses for credit losses was down by VND 588 billion y-o-y, equivalent to a 7%
decrease as VietinBank had made a full provision for the settlement of VAMC bonds, leading
to sharp increase in 2017 provision expenses for credit losses. Accordingly, the 2018 provision
expenses for credit losses decreased as compare to that of previous year.

- Operating expenses: In 2018, VietinBank implemented its restructuring plan associated with
bad debt handling for the period of 2016-2020. Accordingly, VietinBank also proactively
reduced costs during the year to achieve its profit target. Implementing the restructuring plan is
expected to impact profitability in the short term but necessary to improve the Bank’s asset
quality, loan portfolio, hence, creating a sustainable development foundation in 2019 and the
following years, developing in accordance with good international practices, fostering proactive
and successful international integration.

2. Consolidated Financial Statements

Item FY 2018 FY 2017 Fluctuation
VND mil VND mil VND mil %
Profit before tax 6,730 9,206 2,476 26.89%
Profit after tax 5,416 7,459 2,042 27.38%

2018 consolidated profit after tax decreased by VND 2,042 billion y-o-y (approximately a
decrease of 27.38%) mainly due to the y-o-y decrease of 2018 consolidated profit before tax of VND
2,476 billion (approximately a decrease of 26.89%) accounting for the following itemia/



Impacts

Percentage on

Amount profit before tax

Items with major fluctuations Ty d(“)ng %
Decrease in net interest income (4.555) -49,48%
Increase in net interest income from service activities 912 9,91%
Decrease in provision expenses for credit losses 593 6,44%
Decrease in operating expenses 814 8,84%
(2.236) -24,29%

Detailed clarification: same as clarification for the non-consolitated Financial Statements.

This information has been announced on electronic website of VietinBank on March 30", 2019
at http://investor.vietinbank.vn.

We hereby commit that the disclosed information above is true and are entirely responsible for
the contents of published informatioria/

LEGAL REPRESENTATIVE
CHAIRMAN OF THE BODs

(signed and sealed)

Le Duc Tho



